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Industry Recommendation Base Case Fair Value Bull Case Fair Value Time Horizon

Construction Rs. 141.5 Buy in Rs. 139-143 band and add on dips in Rs. 125-129 band Rs. 155 Rs. 170 3-4 quarters

HDFC Scrip Code KNRCONEQNR Our Take:
BSE Code 532942 KNR e
NSE Code KNRCON
Bloomberg KNRC:IN
CMP Feb 1, 2026 141.5
Equity Capital (Rs Cr) 56.2
Face Value (Rs) 2

KNR Constructions Limited (KNRCL) is a leading provider of Engineering, Procurement, and Construction (EPC) services across sectors
including highways, flyovers, bridges, irrigation, and urban water infrastructure management. Marking its 30th anniversary since inception
in 1995, the company has successfully executed more than 9,100 lane kilometres of road projects across 12 Indian states. KNRCL’s
operational strength is anchored by a world-class fleet of in-house construction equipment with a gross block valued at Rs. 1,417 crore as
of Sep 30, 2025, complemented by a dedicated workforce of 2,550 permanent employees. The company’s strategic portfolio features a
versatile blend of two Annuity-based projects and eight Hybrid Annuity Model (HAM)-based projects. These eight HAM projects represent

Equity Share O/S (Cr) 28.1 . . . " o D

Market Cap (Rs Cr) 3081 a combined bid project cost of Rs. 9,618.8 crore. Additionally, the company is in the advanced stages of an asset monetization plan to sell

Book Value (Rs) 140 100% of its shareholding in four of its HAM special purpose vehicles to Indus Infra Trust for an expected consideration of Rs. 1,543.19 crore

Avg. 52 Wk Volumes 1818770 further strengthening the company's robust financial profile and supporting its strategy to remain asset-light.

52 Week High 301

52 Week Low 130 As of September 30, 2025, KNRCL held an outstanding executable order book valued at ~Rs. 8,216 crore, providing robust revenue visibility

reflecting a significant diversification into the mining sector, which now accounts for 43% followed by Roads-HAM (20%), Irrigation (19%),

Share holding Pattern % (Dec, 2025) Pipeline (13%), and Roads-Others (5%). Excluding the mining segment, the current backlog provides revenue visibility for approximately

Promoters ) 1.5 to 2 years. The client-wise distribution shows that 80% of the order book consists of third-party contracts (75% state government, 3%

Institutions . central government, and 2% others), while 20% is from captive projects.

Non Institutions

Total Valuation & Recommendation:

KNRCL’s outlook is underpinned by strong catalysts across monetization, diversification, and financial resilience. The landmark asset
monetization deal executed in December 2025, involving the sale of four HAM projects to Indus Infra Trust for Rs. 1,543.2 crore against an
equity investment of Rs. 566.8 cr, will significantly enhance liquidity, fund equity commitments of Rs. 2.9 billion, support capex and working
capital, and reduce consolidated debt to near-zero levels. With the end of the NHAI bidding restriction in November 2025, KNRCL is poised
to participate in the upcoming tendering cycle, targeting fresh inflows of Rs. 8,000—10,000 crore in FY26, including Rs. 5,000 crore from
NHAI. Strategic diversification remains a key growth lever, with long-term revenue visibility from the Banhardih coal mining block, alongside
new EPC wins in Telangana worth over Rs. 5,600 crore and expansion into elevated metro rail, railways, solar, and battery storage.

* Refer at the end for explanation on Risk Ratings

Fundamen.tal Resear'ch Analyst Operational excellence continues to differentiate KNRCL, with early project completions earning bonuses such as Rs. 3.3 cr for the Chittoor—
_ R_'S_hab A Jain Thatchur Highway, while its in-house execution model and Rs. 1,417 cr equipment fleet ensure cost efficiency and rapid mobilization. We
rishab.jain@hdfcsec.com expect Revenue/EBITDA/PAT to grow at a CAGR of 7.7%/6.1%/7.9% over FY25-28E.
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We think the base case fair value of the stock is Rs.155 (10.6x FY28E EPS) and the bull case fair value is Rs.170 (11.6x FY28E EPS) over
the next 2-3 quarters. Investors can buy the stock in the band of Rs 139-143 (9.6x FY28E EPS) and add more on dips to the band of Rs.
125-129 (8.7x FY28E EPS).

Financial Summary: (Standalone)

([ (Rser) | Q2Fv26 0 Q2FY25 | YoV (%)| Q1FY26 |  QoQ(%) | FY24| Fy25| Fv26E| FY27E| FYv28E
Operating Income 493 856 -42.4 479 29| 3956 | 3234| 2175 3226 | 4038
EBITDA 54 138 -61.2 62 131 688 | 508 270 484 608
APAT 28 154 -81.8 45 384 | 424|328 181 332 413
Diluted EPS (Rs) 1.0 5.5 -81.8 1.6 384 | 151 117 6.4 11.8 14.7
RoE-% 14.2 9.2 46 8.7 9.5
P/E (x) 9.4 | 121 22.0 12.0 9.6
EV/EBITDA 5.5 7.7 13.1 8.3 5.8

(Source: Company, HDFC Sec)
Q2FY26 Result Review:
The company reported standalone revenue of Rs. 493 crore for the quarter, down 42% YoY. EBITDA stood at Rs. 53.6 crore, a sharp 61%
decline from Rs.138 crore in Q2FY25. Profit After Tax fell to Rs. 27.9 crore, down 82% YoY from Rs. 154 crore.

Key developments:

e Total Order Pipeline: Including recently won projects for which Letters of Acceptance (LoA) were received but not yet added to the
backlog, the total value is Rs. 87,478 million. Segmental Composition: The order book is diversified into Mining (43%), Roads-HAM
(20%), Irrigation (19%), Pipeline (13%), and Roads-EPC/Others (5%). Management is targeting fresh order inflows of Rs. 8,000 crore
to Rs. 10,000 crore by the end of FY26.

e Mir Alam Tank Bridge: KNRCL received an LoA from Musi Riverfront Development Corporation Limited for an iconic bridge across
Mir Alam Tank in Hyderabad worth Rs. 319.24 crore (excluding GST) with a 24-month construction period.

e GHMC EPC Flyovers: Secured two major projects in Telangana: A multilevel flyover/grade separator at Khajaguda and IlIT Junctions
worth Rs. 4,591 million. A 3-lane flyover at Kukatpally "Y" junction worth Rs. 72.8 cr.

e Mining Sector: The company secured its first major mining project (development and operation of the Banhardih coal block in
Jharkhand) in a joint venture, with KNRCL’s share valued at Rs. 3552.4 cr.

e MSRDC Update: KNRCL is waiting for the LoA for the Bhandara-Gadchiroli project (with Patel Engineering) where land acquisition
has reached approximately 60%.

e Completed Projects: The company received a completion certificate for the Rs. 1,180 crore Coimbatore Elevated Highway (Avinashi
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Road) in October 2025. Additionally, two HAM projects (Ramanattukara and Guruvayur) achieved provisional completion in July
2025.

e In December 2025, KNRCL executed share purchase agreements to sell 100% shareholding in four HAM SPVs to Indus Infra Trust
for an expected consideration of Rs. 1,543.2 cr. This deal is expected to close by September 30, 2026, freeing up significant equity
for new bidding opportunities.

e The company is aggressively bidding for state highway and flyover projects in Tamil Nadu (including ADB-backed projects),
Maharashtra (MSRDC), and Madhya Pradesh. They are also exploring new verticals in Elevated Metro Rail, Railway projects, and
Solar/Battery Storage EPC.

e NHAI Bidding: Following a settlement regarding structural issues at the Ramanattukara project, KNRCL and its promoters agreed to
a "silent period" and resumed participation in NHAI bids starting December 1, 2025.

Key Triggers and Developments:

Robust Order Backlog providing Revenue visibility:

Robust Order Book: As of September 30, 2025, KNRCL holds an outstanding executable order book valued at Rs. 8,215.9 crore. The portfolio
is highly diversified, with Mining projects accounting for 43%, followed by Roads-HAM at 20%, Irrigation at 19%, Pipeline projects at 13%,
and other road projects at 5%. Excluding the mining segment, the current order book provides revenue visibility over 1.5 to 2 years. The
client-wise distribution shows that 80% of the order book comes from third-party contracts (75% state government, 3% central
government, and 2% others), while 20% is derived from captive projects. When including recently won projects not yet added to the
backlog, the total order value increases to Rs. 8,747.8 crore.

MDO Order: Company received a letter of acceptance from Patratu Vidyut Utpadan Nigam Ltd (subsidiary of NTPC and JBVNL JV) for
Development and Operation of Banhardih Coal Mining Block in the State of Jharkhand. This is a joint venture project worth Rs. 4,800 cr for
a contract period of 5 years with KNR Constructions Ltd having 74% stake and Harsha constructions Pvt ltd with 26% stake. This massive
order almost doubles the book to bill ratio (2.3x) for the company and demonstrates the company’s efforts to revive the order book.

The Order pipeline remains robust, with strong order inflows expected in FY26. The company is actively bidding for new projects across
highways, irrigation, and urban infrastructure, with a strong presence in Tamil Nadu, Karnataka, Telangana, and Andhra Pradesh. KNR is
also expanding into new segments like mine development and BOT toll projects in collaboration with Adani and Cube Highways. With the
government’s emphasis on the infrastructure development Company is targeting an order inflow of approximately Rs. 8,000 crore to Rs.
10,000 crore by the end of FY26.

KNRCL is strategically targeting fresh order inflows of Rs. 8,000 crore to Rs. 10,000 crore by the end of FY26 to bolster its current executable
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order book, which stood at Rs. 8,215.9 crore as of September 30, 2025. While the broader industry pipeline for roads and highways remains
robust at approximately Rs. 3.5 trillion, the company is specifically aiming to secure around Rs. 5,000 crore from upcoming NHAI HAM and
EPC projects.

In addition to central projects, KNRCL is aggressively pursuing a diversified state government and infrastructure pipeline valued between
Rs. 3,000 crore and Rs. 4,000 crore. This includes significant opportunities such as Rs. 4,000 crore in Tamil Nadu (including ADB-backed
projects), Rs. 2,200 crore from MSRDC in Maharashtra, Rs. 2,000 crore in Andhra Pradesh, and major flyover and riverfront development
works in Telangana.

Although the company and its promoters observed a silent period for NHAI bidding following a settlement agreement, this restriction
concluded on November 30, 2025, positioning the company to participate in the strong tendering cycle anticipated between January and
March 2026. Despite high competitive intensity in the sector, management believes that NHAI’s recent measures to tighten RFP norms and
increase entry barriers will favor technically and financially strong contractors like KNRCL, supporting their efforts to secure these vital
orders.

Segment Breakup  Ronds HAM Order Breakup

= Pipeline

43.00% Irrigation

7

13.00%
0,
Road (Others) Zéq%é’%
Mining
19.009
5.0% 9.00% = Captive (HAM) = Others State govt Central govt

(Source: Company, HDFC Sec)
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Region Split Order Book (Rs Cr)
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(Source: Company, HDFC Sec)

Strong balance sheet supported by healthy liquidity: The company continues to maintain a fundamentally strong balance sheet with a
healthy net worth of Rs. 4,018 crore as of September 2025. However, working capital days significantly increased to 144 days in the second
quarter of FY26, up from 93 days in March 2025, primarily due to delayed payments for irrigation projects in Telangana. Consolidated debt
as of September 30, 2025, rose to Rs. 2,338 crore, compared to Rs. 1,865 crore in March 2025.

Capex for the first half of FY26 was minimal at Rs. 3 crore, with management guiding for a total full-year expenditure of only Rs. 30-40
crore. The company’s liquidity is currently impacted by substantial outstanding receivables and unbilled revenue from the Telangana
government totaling Rs. 1,350 crore, of which Rs. 720 crore is currently recognized as unbilled revenue.

In a significant recent development, KNRCL executed share purchase agreements on December 24, 2025, to monetize 100% of its
shareholding in four HAM SPVs (KPIPL, KRGIPL, KGIPL, and KRIPL). The company is expected to receive a total consideration of Rs. 1,543.2
crore against an invested equity of Rs. 566.83 crore in these assets, representing an attractive 2.8x return. Across its entire eight-project
HAM portfolio, the total revised equity requirement is Rs. 991 crore, with Rs. 698 crore already infused as of September 2025. The
remaining equity commitment of Rs. 292 crore is scheduled to be infused over FY26 (Rs. 175 crore) and FY27 (Rs. 117 crore).

Diversification by the JV method: KNRCL has established a significant partnership with NCC, recently winning a major coal mining project
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in Jharkhand through a 74:26 JV. Additionally, the company has a KNR-NAVAYUGA-NCC JV (60% stake) and has signed MoUs with NCC to
execute metro projects. KNRCL maintains a long-standing relationship with Patel Engineering through multiple joint operations, including
the KNR—Patel JV (51%) and Patel-KNR JV (50%). They are currently waiting for a Letter of Acceptance for a major MSRDC project
(Bhandara-Gadchiroli) in Maharashtra as a combined entity. The company successfully secured the development and operation of the
Banhardih coal mining block in Jharkhand in a joint venture with Harsha Constructions Pvt Ltd,. To secure EPC work, KNRCL is in active
discussions with major developers like IRB and Cube Highways to bid for large-scale projects together.

Industry Triggers

India is methodically building the foundational architecture required for long-term economic transformation, aiming to become the world's
third-largest economy by 2030 with a GDP of USD 7.3 trillion. The Union Budget 2026-27 reinforced this trajectory with a capital
expenditure outlay of Rs. 12.2 lakh crore, reflecting a 11.5% increase over the previous year. Large-scale framework programs such as the
National Infrastructure Pipeline (NIP), PM Gati Shakti, and the Gati Shakti National Master Plan continue to facilitate robust investment
across the infrastructure value chain.

India’s road infrastructure is undergoing unprecedented modernization, boasting the second-largest network in the world at over 63 lakh
km as of March 31, 2025. Robust government spending has seen the Ministry’s expenditure on road infrastructure increase 6.4 times
between 2013-14 and 2024-25, with National Highway (NH) length growing by nearly 60% to reach 1,46,204 km. This growth is supported
by a nearly threefold improvement in operational efficiency, with NH construction speed accelerating to approximately 34 km per day in
2024-25. Focused development through expressways and enhanced regional connectivity is significantly reducing logistics costs and
boosting national competitiveness.

The National Highways Authority of India (NHAI) remains a pivotal driver of this transformation through the Bharatmala Pariyojana and
other mission-mode programs. NHAI has tightened bidding criteria to ensure projects are awarded to contractors with proven technical
and financial strength, while deploying network survey vehicles to improve highway maintenance and performance.

Growth is also evident in the water, power, and railway sectors, which serve as critical enablers of agricultural and industrial productivity.
The Jal Jeevan Mission has been extended until 2028 to achieve 100% rural tap water coverage, with a budgetary allocation of Rs. 67,670
crore for FY 2026-27. Simultaneously, the government is prioritizing the electrification of railways, development of greenfield airports, and
the expansion of renewable energy grids to improve transport efficiency and environmental resilience. Strategic initiatives like the Pradhan
Mantri Kisan Sinchayi Yojana (PMKSY) continue to modernize irrigation systems through the adoption of water-saving technologies and
precision irrigation.
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KNR Constructions Ltd.

Risks & Concerns:

e Asignificant slowdown in project awarding by the National Highways Authority of India (NHAI) and state governments has hindered
the company's ability to replenish its backlog.

e Project progress has been hampered by extended monsoon conditions and delays in receiving appointed dates for new projects,
pushing meaningful revenue recovery to FY27

e Rising prices for critical materials like steel, cement, and fuel can erode profit margins, particularly for fixed-price contracts where
cost escalations may not be fully recoverable.

e The construction industry is subject to aggressive bidding from both domestic and international players, which may compress
margins and reduce the success rate for new project awards.

e As part of a settlement agreement, the company and its promoters were barred from participating in NHAI bids until November 30,
2025, limiting their ability to secure central government work during much of FY26.

Company Background:

KNR Constructions Limited (KNRCL) is a leading provider of Engineering, Procurement, and Construction (EPC) services across sectors
including highways, flyovers, bridges, irrigation, and urban water infrastructure management. Marking its 30th anniversary since inception
in 1995, the company has successfully executed more than 9,100 lane kilometres of road projects across 12 Indian states. KNRCL's
operational strength is anchored by a world-class fleet of in-house construction equipment with a gross block valued at Rs. 1,417 crore as
of Sep 30, 2025, complemented by a dedicated workforce of 2,550 permanent employees. The company’s strategic portfolio features a
versatile blend of two Annuity-based projects and eight Hybrid Annuity Model (HAM)-based projects. These eight HAM projects represent
a combined bid project cost of Rs. 9,618.8 crore.

Sr.No. State No. of Projects  Project Value (Rs. Mn)

1 Tamil Nadu 13 52,027
AP & Telangana 31 50.473
Karnataka 15 33,176
Kerala 2 17,068
Madhya Pradesh 4 6,619
Uttar Pradesh 10 4,549
Assam 4,038

Arunachal

Pradesh 3,468

[ I T, B N T )

10 | Orissa 1,866

2
1

Gujarat 1 2,550
1
1

11 | Haryana 118

Karnataka

Total 81 1,75,952 /
\ 1
Kerala '\ ~Tamil Nadu

*Projects executed in last 25 years

Telangana

(Source: Company, HDFC Sec)
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BOT Portfolio:
Particulars Patel KNR Infrastructures limited (PKIL) Patel KNR Heavy Infrastructures Limited (PKHIL)
Stake 40% 40%
. . Pm]EctTva ettt P Rnad-nnnmw 0 RGad-Annmw i
_E " J.V-PE-lrt.nér- e P EL ----------------------------- I';'EiL ---------------
E ................ S e
Client MHAI MNHAI
Concession Start Date 26t March 2007 2rd March 2008
g Concession Period 20 Years 20 Years
coD 21# December 2009 11t June 2010
Project Cost (Rs. mn) 4,420.0 5,920.0
» Equity (30.09.2025) (Rs. mn) 370.0 648.7
g Debt (30.09.2025) (Rs. mn) 736.2 521.2
& Securitized Yes* Yes**
Semi-Annutiy - 36 Instalments (Rs. mn) 329.4 443.7
PKIL securitized its project loan through issuance of non-convertible debentures to UIC of India & raised Rs. 4,090 mn in April 2000. The sald proceeds were used to retire the existing high cost project loan and unsecured loans of
promaters and to meet the lssue expenses.
*PEHIL securitized its project loan through issuance of non-convertible debentures to LET Infrastructures Finance Company Limited and ralsed Rs 4000 mn in Sept. 2013, The sald proceeds were used to retire the existing high cost
project loans (Other than the ECB of USD 25 Millions avalled from the Standard Chartered Bank , London) and unsecured loans of promoters and to meet the lssue expenses.

(Source: Company, HDFC Sec)
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Particulars sgﬂngmﬁ - Oddanchatram - Ramanattukara - I.*‘ui'nnf:{re:)r " Chittor -Thatchur Marripudi to K::.':': :'::;:m K:::;::r:;:m
mwarpet Madathukulam Valanchery Kappirikkad Somvarappadu (Pkg V) (Pkg 1V)
SPV Name KNR S::‘:arpﬂ KNR PalaniInfra |KNR Ramanattukara |[KMR Guruvayur Infra| KNR Ramagiri Infra Rama::::rtham KNR Sriranganatha | KNR Kaveri Infra
Put. Ltd. Put. Ltd. Infra Pvt. Ltd. Pwt. Ltd. Pwt. Ltd. nfra Pyt Ltd. Infra Pvt. Ltd. Put. Ltd.
3 Pm]ect T'.rpe H\,-'hnd Aﬂnum,r H'ftl-rld .ﬁ.nn mt'.r Hy'brld Aﬂnunw H','hrld Pmrlum,' H','hrld Ann um,' H'.rbrld .ﬁ.nnult'.r Hyhnd Annulty H!,'brld .ﬁ.nﬂ um,'
E Siat-e ---------- ka-rngtaka T..!l'r-lll-NE-dl-.I ----- Kérala | .Kl.er.-ala- - .Anﬁh-ra-Pradesh Andhr.a I.ﬂr;ad;es-h . .Ka.rn-afaka Karna.ta.ka. .
E Client KSHIP MNHAI MHAI MHAI NHAL MHAI MHAI NHAI
No of Lanes Two Four Six Six Six Six Four Four
Length{kM) 166.0 45 4 39. ? 3? it 34, ? 29.1 B3. 4 26.6
"Enncessmn Permd .QYears . l? ‘rears .1]‘ S‘rears | l?SYears .l? ‘f‘ears . . ll? ‘rears. | ll}‘ 'fears I .l?.‘nlealrsl .
Bid Project Cost (Rs. mn) 11,445.0 9,200.0 23,675.0 21,400.0 10,415.0 6,650.0 6,903.0 ,500.0
Total Project Cost (Rs.mn} | 11,2760 | 79200 | 215000 | 195940 | 9391 | 77168 | 79812 | 73873
ﬁ ..G;aht.{k.s..m.m;. sl SO I ?4350 S 39454 N IR J._u..:zénl_.n.' S 92425 S - 4531? - 33?22 e f 35053 - 33315 S
£ | Estimated Equity (Rs. mn) 1,221.0 804.6 2,250.0 2,091.5 961.5 874.6 B895.0 817.2
% Estimated Debt (Rs. mn) 2,570.0 3170.0 9,000.0 8,260.0 3,845.9 3,470.0 3,579.9 3,268.5
Status* AD: 5™ Oct. 2020 | AD: 5™ Oct. 2020 AD 21st Jan. 2022 AD: 21 Jan. 2022 | AD: 25" Jan. 2023 | AD: 10" Feb. 2024 | AD: 07™ April 2025 | AD: 30" April 2025
PC(&ID.;' oD 27" june2023 | 2“sép£_ 2022 13“Jul'.r2025 ' 1?‘“1L;|{r2'4325 16" Dpec. 2004 | - - B R
2 % Physma'r Pragress 35‘ 9% 10110% 99.4% 93 3% 97 1% 55 5% 5.5% O O‘%
8 ..Equ m...-esrgg‘ms ;;m; 1 232 5 SR SR 544 ﬂ S PR 1 999 ,5 S 1 334 5 S R 313 5 454 ﬂ . 143 SRS R 1 ﬂ
8| Grant Received (Rs. mn) 74850 | 43866 10,9445 10,0434 46707 | 19680 00 00
e Debt Already Drown (Rs. mn) 2,187.0 2,450.0 6,500.0 7.250.0 3,250.0 1,500.0 a.0 0.0
* - AD: Appointed Date
AGrant includes estimated Price Index Multiple of Rs. 4,222.5 mn M

(Source: Company, HDFC Sec)
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Key Clientele:

Y

(ROWTHC

National Andhra Pradesh Ministry of Road Hyderabad Growth Karnataka State Karnataka Road
Highways Road Development Transport & Corridor Limited Highway Development
Authority of Corporation (APRDC) Highways (MoRTH) (HGCL) Improvement Corporation
India (NHAI) Project (KSHIP) (KRDCL)

-« AN
.‘". 4(1 >

& %
MAMANAGARA PALICE Gowt. of AP ‘
Madhya Pradesh Road Bruhat Uttar Pradesh A.P. Irrigation GMR Projects
Development Bangalore : (Government of Private Limited
State Highways s
Corporation Limited Mahanagara Auth tg ¥ Telangana Irrigation Andhra Pradesh)
(MPRDCL) Palike (BBMP) (JPSEZ ’ ooy
) Telangana)
A a
(ELL) o
Sadbhav
- :
E.ng.meers India . Sadbhav PrfoRe ol Highways Department | Oriental Structural
Limited (Government = NMDC Limited E TR Department : :
7 , Engineering Limited (Government of Tamil Engineers Pvt. Ltd.
of India Undertaking) (Government of Nadu)

Arunachal Pradesh)

(Source: Company, HDFC Sec)
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Standalone Financials:

Income Statement Balance Sheet
((Rser) | FY24 | FY25 | FY26E | FY27E | FY28F Particulars | FY24 | FY25 | FY26E | FY27E | FY28E
Net Revenues 3956 | 3234 | 2175 | 3226 | 4038 | SOURCE OF FUNDS
Growth (%) 5.7 -18.2 -32.7 48.3 25.2 Share Capital 56 56 56 56 56
Operating Expenses 3268 | 2726 | 1906 | 2742 | 3431 | Reserves 3169 3889 3817 3732 4828
EBITDA 688 508 270 484 608 Shareholders' Funds 3226 3945 3874 3788 4885
Growth (%) -4.7 -26.1 -46.9 79.4 25.6 Minority Interest 0 0 0 0 0
EBITDA Margin (%) 17.4 15.7 12.4 15.0 15.1 Total Debt 0 0 0 0 107
Depreciation 125 90 61 71 76 Net Deferred Taxes -137 -128 -168 -193 -193
Other Income 33 51 50 51 52 Other Non-curr. Liab. 22 12 27 27 27
EBIT 596 469 259 464 583 Total Sources of Funds 3110 3830 3732 3622 4825
Interest expenses 29 | 13 | 16 | 21 | 31 | APPLICATION OF FUNDS
PBT 567 456 242 443 552 Net Block & Goodwill 371 303 590 669 783
Tax 141 | 128 | 61 | 112 | 139 | CWIP 2 0 5 10 10
PAT 494 726 181 332 413 Investments 728 853 1053 1153 1153
Share of Asso./Minority Int./EO 68 | 397 | 0 | 0 | 0| Other Non-Curr. Assets 142 180 236 211 186
Adj. PAT 424 328 181 332 413 Total Non Current Assets 1243 1336 1884 2044 2132
Growth (%) 5.8 -22.6 -44.8 82.9 24.7 Inventories 221 160 125 186 233
EPS 15.1 11.7 6.4 11.8 14.7 Debtors 1364 1245 477 619 653
Cash & Equivalents 217 144 449 4 583
Other Current Assets 1057 1637 1374 1613 2606
Total Current Assets 2858 3186 2424 2422 4074
Creditors 274 308 185 336 443
Other Current Liab & Provisions 717 384 392 508 939
Total Current Liabilities 991 692 576 844 1381
Net Current Assets 1868 2494 1848 1578 2693
Total Application of Funds 3110 3830 3732 3622 4825

(Source: Company, HDFC Sec)
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Cash Flow Statement

((Rser) | FY24 | FV25 | FY26E | FY27E | FY28E |

Reported PBT
Non-operating & EO items
Interest Expenses
Depreciation

Working Capital Change

Tax Paid

OPERATING CASH FLOW (a)
Capex

Free Cash Flow

Investments

Non-operating income
INVESTING CASH FLOW (b))
Debt Issuance / (Repaid)
Interest Expenses

FCFE

Share Capital Issuance
Dividend

Others

FINANCING CASH FLOW ( c)
NET CASH FLOW (a+b+c)

131 131 0 0 0
21 12 16 21 31
124 90 61 71 76
-407 -736 420 -178 270
-218 -217 -61 -112 -139
218 -264 679 245 1,016
-73 -18 -195 -155 -190
145 -282 484 90 826
-85 165 -200 -100 0
0 0 0 0 0
-158 147 -395 -255 -190
0 0 1 26 26
-22 -12 -16 -21 -31
38 -128 268 -5 821

0 0 0 0 0

-7 -7 -17 -17 -17

0 0 0 0 0
-29 -19 -32 -12 -22
31 -135 251 -22 804
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((Rsc) | Fv2a | Fv25 | FV26E | FY27E | FV28F _

Profitability Ratios (%)
EBITDA Margin

EBIT Margin

APAT Margin

RoE

RoCE

Solvency Ratio (x)
Net Debt/EBITDA

Net D/E

PER SHARE DATA (Rs)
EPS

CEPS

BV

Dividend

Turnover Ratios (days)
Debtor days
Inventory days
Creditors days
VALUATION

P/E

P/BV

EV/EBITDA

Dividend Yield (%)
Dividend Payout (%)

17.4
14.2
10.7
14.2
14.3

0.0
-0.1

15.1
19.5
114.7
0.2

125.9
20.4
25.3

9.4
1.2
5.5
0.2

1

15.7
14.5
10.2
9.2
8.8

0.0
0.0

11.7
14.9
140.3
0.2

140.5
18.1
34.8

12.1
1.0
7.7
0.2

2

12.4
9.6
8.3
4.6
5.2

0.0
-0.1

6.4
8.6
137.7
0.5

80.0
20.9
31.0

22.0
1.0
13.1
0.4
8

15.0
12.8
10.3
8.7
9.6

0.0
0.0

11.8
14.3
134.7
0.5

70.0
21.0
38.0

12.0
1.1
8.3
0.4

4

15.1
13.2
10.2
9.5
9.0

0.2
-0.1

14.7
17.4
173.7
0.5

59.0
21.0
40.0

9.6
0.8
5.8
0.4

3

(Source: Company, HDFC Sec)
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Green Rating stocks

This rating is given to stocks that represent large and established business having track record of decades and good reputation in the industry. They are industry leaders or have significant market share. They have multiple streams of
cash flows and/or strong balance sheet to withstand downturn in economic cycle. These stocks offer moderate returns and at the same time are unlikely to suffer severe drawdown in their stock prices. These stocks can be kept as a part
of long term portfolio holding, if so desired. This stocks offer low risk and lower reward and are suitable for beginners. They offer stability to the portfolio.

Yellow Rating stocks

This rating is given to stocks that have strong balance sheet and are from relatively stable industries which are likely to remain relevant for long time and unlikely to be affected much by economic or technological disruptions.
These stocks

have emerged stronger over time but are yet to reach the level of green rating stocks. They offer medium risk, medium return opportunities. Some of these have the potential to attain green rating over time.

Red Rating stocks

This rating is given to emerging companies which are riskier than their established peers. Their share price tends to be volatile though they offer high growth potential. They are susceptible to severe downturn in their industry or in overall
economy. Management of these companies need to prove their mettle in handling cyclicality of their business. If they are successful in navigating challenges, the market rewards their shareholders with handsome gains; otherwise their
stock prices can take a severe beating. Overall these stocks offer high risk high return opportunities.
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Rating Criteria

Buy - > 15%+ return potential

Add - +5% to +15% return potential
Reduce - -10% to +5% return potential
Sell - >10% downside return potential

Disclosure:

I, (Rishab Jain), Research Analyst, (MBA), author and the name subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. SEBI
conducted the inspection and based on their observations have issued advise/warning. The said observations have been complied with. We also certify that no part of our compensation was, is, or will be directly or indirectly related to
the specific recommendation(s) or view(s) in this report.

Research Analyst or his/her relative or HDFC Securities Ltd. does not have any financial interest in the subject company. Also Research Analyst or his relative or HDFC Securities Ltd. or its Associate may have beneficial ownership of 1%
or more in the subject company at the end of the month immediately preceding the date of publication of the Research Report. Further Research Analyst or his relative or HDFC Securities Ltd. or its associate does not have any material
conflict of interest.

Any holding in stock — No

HDFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INHO00002475.

Disclaimer:

This report has been prepared by HDFC Securities Ltd and is solely for information of the recipient only. The report must not be used as a singular basis of any investment decision. The views herein are of a general nature and do not
consider the risk appetite or the particular circumstances of an individual investor; readers are requested to take professional advice before investing. “This report may have been refined using Al tools to enhance clarity and readability.”
Nothing in this document should be construed as investment advice. Each recipient of this document should make such investigations as they deem necessary to arrive at an independent evaluation of an investment in securities of the
companies referred to in this document (including merits and risks) and should consult their own advisors to determine merits and risks of such investment. The information and opinions contained herein have been compiled or arrived
at, based upon information obtained in good faith from sources believed to be reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy,
completeness or correctness. All such information and opinions are subject to change without notice. Descriptions of any company or companies or their securities mentioned herein are not intended to be complete. HSL is not obliged
to update this report for such changes. HSL has the right to make changes and modifications at any time.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where
such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject HSL or its affiliates to any registration or licensing requirement within such jurisdiction.

If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the same should be ignored and brought to the attention of the sender. This document may not be reproduced, distributed
or published in whole or in part, directly or indirectly, for any purposes or in any manner.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the income derived from them. In addition, investors in securities
such as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk. It should not be considered to be taken as an offer to sell or a solicitation to buy any security.

This document is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments. This report should not be construed as an invitation or solicitation to do business with
HSL. HSL may from time to time solicit from, or perform broking, or other services for, any company mentioned in this mail and/or its attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction
involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have
any other potential conflict of interests with respect to any recommendation and other related information and opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of this report, including but not restricted
to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc.

HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial instruments dealt in the report, or may make sell or purchase or other deals in these securities
from time to time or may deal in other securities of the companies / organizations described in this report. As regards the associates of HSL please refer the website.
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HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.

HSL or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from t date of this report for services in respect of managing or co-managing public
offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction in the normal course of business.

HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither HSL nor Research Analysts
have any material conflict of interest at the time of publication of this report. Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. HSL may have
issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Research entity has not been engaged in market making activity for the subject company. Research analyst has not served as an officer, director or employee of the subject company. We have not received any compensation/benefits
from the subject company or third party in connection with the Research Report.

Please note that HDFC Securities has a proprietary trading desk. This desk maintains an arm’s length distance with the Research team and all its activities are segregated from Research activities. The proprietary desk operates
independently, potentially leading to investment decisions that may deviate from research views.

HDFC securities Limited, | Think Techno Campus, Building - B, "Alpha", Office Floor 8, Near Kanjurmarg Station, Opp. Crompton Greaves, Kanjurmarg (East), Mumbai 400 042 Phone: (022) 3075 3400 Fax: (022) 2496 5066
Compliance Officer: Murli V Karkera Email: complianceofficer@hdfcsec.com Phone: (022) 3045 3600

For grievance redressal contact Customer Care Team Email: customercare@hdfcsec.com Phone: (022) 3901 9400

HDFC Securities Limited, SEBI Reg. No.: NSE, BSE, MSEI, MCX: INZ000186937; AMFI Reg. No. ARN: 13549; PFRDA Reg. No. POP: 11092018; IRDA Corporate Agent License No.: CA0062; SEBI Research Analyst Reg. No.: INH000002475;
SEBI Investment Adviser Reg. No.: INA000011538; CIN - U67120MH2000PLC152193

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
Mutual Funds Investments are subject to market risk. Please read the offer and scheme related documents carefully before investing.
Registration granted by SEBI, membership of BASL (in case of 1As) and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.

PRIM:

RESEARCGH

Empowering decisions



		2026-02-02T08:55:34+0530
	RISHAB A JAIN




