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Industry Recommendation Base Case Fair Value Bull Case Fair Value Time Horizon

Chemicals Rs 6068 Buy in Rs 6050-6113 band and add ondipsin Rs 5510-5561 band Rs 6530 Rs 6938 2-3 quarters
HDFC Scrip Code ATULTDEQNR Our Take:
BSE Code 500027 With 10+ products launched in crop protection (retail), four patented agro products under registration and six pharma molecules in scale-

NSE Code ATUL
Bloomberg ATLPIN
CMP Nov 20, 2025 6068

Equity Capital (Rs Cr 29.46 . . . . . . - .
F::;\Zaluzl(ng ) 10 Backward integration in agrochemicals, pharma APIs, and colour intermediates ensure cost-efficiency and supply-chain control.

Equity Share O/5 (Cr) > 946 Sim_ulta.neouslyf focusing on value-added gpoxy applications (wind blades, coatings, electronics), downstream aromatics and sulfuric acid
Market Cap (Rs Cr) 17.870 derivatives position the company for margin-accretive growth.

Book Value (Rs) 2010 ) . ) ) ) . ) )
Avg. 52 Wk Volumes 75,250 The company sees unrealized sales potential of Rs 700-800 crore, with multiple growth levers in place. Key drivers include: (a) ramping up
52 Week High 7788 utilization of the newly added epoxy capacity over the next 2 years, given that Indian exports now enjoy the lowest tariff access to the US,
15 e L 4752 offering a significant advantage to the company for its epoxy exports; (b) capacity ramp-up in specialty sulfones, (c) gaining share in wind
blade applications, (d) expanding market presence across new geographies, including the Middle East, Africa, Latin America, Australia and
New Zealand; and (e) diversifying into new chemistries beyond sulfones and epoxies, with thermoplastics slated for launch in the medium

up (including two backward-integrated APIs), product development remains core. Atul Bioscience has filed 28 regulatory dossiers, while
colour and polymer segments are expanding into high-margin end-uses like HPP and thermoplastics.

Promoters term.

Institutions

Non Institutions Diversified product portfolio with wide end-user industry applications

Total Atul’s operations in the chemical sector are classified into two broad segments: Performance and Other Chemicals (POC) and Life Science
Chemicals (LSC), catering to diversified industries such as textile, paints and coatings, adhesives, dyestuff, agriculture, fragrance and flavours,
cosmetics, personal care, tyres, paper, plastics, pharmaceuticals, aerospace, composites, construction, and glass. Of the two segments,
revenue contribution of POC was at 70% in FY25, where polymers, bulk chemicals and colours were the major contributors, while LSC
contributed to 30%, with crop protection being the key contributor. Over the years, Atul has emerged as a prominent player in various
products such as Para-Cresol, Para Anisic Aldehyde and Resorcinol. It also has a strong clientele, including global chemical majors. Its well-
diversified product range enables to offset adverse performance in a few product lines through better performance in others. Atul also
benefits from a geographically diversified clientele across Asia, Europe, North America, South America and Africa, serving ~4,000 customers
Fundamental Research Analyst across 88 countries through its marketing subsidiaries. Management has been making efforts to increase retail sales, which offer

Kushal Bughani comparatively better profitability margins; however, retail sales contributed only 9% to net sales in FY25.
kushal.rughani@hdfcsec.com

* Refer at the end for explanation on Risk Ratings

P RIM =

RESEARCGH

Empowering decisions


mailto:kushal.rughani@hdfcsec.com

Atul Ltd.

Fo1 RAIDFC ) ) =g
gl g:ecur‘i;ies | 2\*}'

Powering India’s Investments

Q2FY26 Result Update

Atul Ltd. reported revenue of Rs 1552 crore (+11.4% YoY) in 2QFY26. EBITDA was up 10.2% YoY to Rs 267.5 crore. Net profit increased 31%
YoY to Rs 179 crore.

Life Science Chemicals’ revenue stood grew 8% YoY at Rs 440 crore, while Performance Chemicals’ revenue was up 12% YoY at Rs 1145
crore during the quarter.

Gross margin stood at 46.6% vs. 53.1% in Q2FY25. EBITDA margin contracted 20bps YoY to 17.2%. EBIT margin contracted for Performance
and Other Chemicals but expanded for Life Science Chemicals on a YoY basis. Life Science Chemicals EBIT margin stood at 22.9% (+240bps
YoY). Performance Chemicals' EBIT margin was at9.1% (-60bps YoY).

In H1FY26, consolidated revenue/EBITDA/PAT grew ~12%/8%/25% to Rs 3030 crore/Rs 503 crore and Rs 307 crore.

Life Science segment recorded revenue/EBIT growth of ~7%/10% YoY to Rs 889 crore/Rs 169 crore. Performance segment registered
revenue/EBIT growth of ~13%/11% YoY to Rs 2212 crore/Rs 204 crore.

Valuation & Recommendation:

Atul Ltd. invested ~Rs 2000 crore over the last three years in setting up capacity (capex matching the cumulative investment over the last
decade). In its analyst meet, management highlighted unrealized sales potential of over Rs 2500 crore from recently concluded capex and
from previously unutilized capacity. With technical issues resolved and regulatory clearances in progress, these assets are set to scale up.
We are positive on the company’s growth trajectory and believe that ramp-up of recently commercialized plants with demand recovery
would drive business and profitability in the medium term. We estimate a CAGR of 10.5%/12.5%/18% in Revenue/EBITDA/PAT over FY25-
28E. At CMP, the stock trades at 22.3x FY28E EPS and ~12.8x FY28E EV/EBITDA. We recommend to buy the stock in the range of Rs 6050-
6113 and add more on dips to Rs 5510-5561 for base case fair value of Rs 6530 (24x FY28E EPS) and bull case fair value of Rs 6938 (25.5x
FY28E EPS) over the next 2-3 quarters.

Key Risks:
a) Export dependency and trade policy risks, b) slower ramp-up of recently commercialized units, c) pricing risk in non-US markets, d) Foreign
exchange risk, e) Exposure to volatile crude oil-based raw material prices and cyclical chemical industry.
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Particulars (Rs cr) Q2FY26 Q2FY25 FY24 FY25 FY26E FY27E FY28E
Total Revenue 1552 1392.8 11.4 1478.0 5.0 4,726 5,583 6,218 6,858 7,544
EBITDA 267.5 242.8 10.2 235.6 13.6 637 913 997 1134 1301
Depreciation 81 77.6 4.4 82 -1.3 243 317 336 358 388
OtherIncome 49 31.5 54.0 26.3 84.8 58 109 148 168 187
Interest Cost 5 8.9 -44.9 4.5 8.9 11 24 20 25 27
Tax 49 51.4 -4.9 447 9.4 127 194 205 238 271
PAT 179 136.8 31.0 127.8 403 323 484 583 681 802
EPS (Rs) 60.88 46.47 31.0 434 403 109.5 164.4 198.0 231.2 2722
RoE (%) 6.4 8.5 93 10.4 11.5
P/E (x) 55.5 37.0 30.7 263 223
EV/EBITDA (x) 27.2 18.9 17.4 15.1 12.8
(Source: Company, HDFCsec)
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(Source: Company, HDFC sec)
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HDFC Sec Prime Research Rating Description

Green Rating stocks

This rating is given to stocks that represent large and established business havingtrack record of decades and good reputati on in the industry. They are industryleaders or have significant market share. They have multiplestreams of
cash flows and/or strongbalancesheet to withstand downturn in economic cycle. These stocks offer moderate returns and at the same time are unlikely to suffer severe drawdown in their stock prices. These stocks can be kept as a part
of long term portfolio holding,if so desired. This stocks offer low riskand lower reward and are suitablefor beginners. Th ey offer stability to the portfolio.

Yellow Rating stocks

This ratingis given to stocks that have strongbalancesheet and are from relatively stableindustries which arelikely to r emain relevant for long time and unlikely to be affected much by economic or technological disruptions.
These stocks

have emerged stronger over time but are yet to reach the level of green ratingstocks. They offer medium risk, medium return o pportunities.Some of these have the potential to attain green ratingover time.

Red Rating stocks

This ratingis given to emerging companies which areriskier than their established peers. Their sharepricetends to be volatile though they offer high growth potential. They are susceptibleto severe downturn in their industry orin overall
economy. Management of these companies need to prove their mettle in handling cyclicality of their business. If they aresuccessful in navigating challenges, the market rewards their shareholders with handsome gains; otherwise their
stock prices cantake a severe beating. Overall these stocks offer highrisk high return opportunities.

Rating Criteria

Buy - > 15%+ return potential

Add - +5% to +15% return potential
Reduce - -10% to +5% return potential
Sell - >10% downsidereturn potential

Disclosure:

I, (Kushal Rughani), Research Analyst, (MBA), author and the name subscribed to this report, hereby certify that all of the views expressed inthis research report accurately reflectour views about the subjectissuer(s) or securities. SEBI
conducted the inspection and based on their observations haveissued advise/warning. The said observations havebeen complied with. We also certify that no partof our compensationwas, is, or will be directly or indirectly related to
the specific recommendation(s) or view(s) in this report.

Research Analystor his/her relative or HDFC Securities Ltd. does not have any financialinterestinthe subject company. Also Research Analystor his relative or HDFC Securities Ltd. or its Associate may have beneficial ownership of 1%
or more inthe subject company at the end of the month immediately preceding the date of publication of the Research Report. Further Research Analystor his relativeor HDFC Securities Ltd. or its associate does not have any material
conflictofinterest.

Any holding in stock — No

HDFC Securities Limited (HSL) is a SEBI Registered Research Analysthavingregistration no.INHO00002475.

Disclaimer:

This report has been prepared by HDFC Securities Ltd and is solelyforinformation of the recipient only. The report must not be used as a singular basis of any investment decision. The views herein are of a general nature and do not
consider the riskappetite or the particular circumstances ofanindividualinvestor; readers arerequested to take professionaladvice beforeinvesting. “This report may have been refined using Al tools to enhance clarity and readability.”
Nothing in this document should be construed as investment advice. Each recipientof this document should make suchinvestiga tions asthey deem necessaryto arriveat anindependent evaluation of aninvestment insecurities of the
companies referred to inthis document (including merits and risks) and should consulttheir own advisors to determine merits and risks of such investment. The information and opinions contained herein havebeen compiledor arrived
at, based upon information obtained in good faith from sources believed to be reliable.Suchinformation has not been indepen dently verified and no guaranty, representation of warranty, express orimplied,is made as to its accuracy,
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completeness or correctness. All such information and opinions are subject to change without notice. Descriptions of any compa ny or companies or their securities mentioned herein are notintended to be complete. HSL is not obliged
to update this report for such changes. HSL has the right to make changes and modificationsatany time.

This reportis not directed to, or intended for display, downloading, printing, reproducingor for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where
such distribution, publication, reproduction, availability or use would be contraryto law or regulation or what would subject HSL or its affiliates to anyregistration or licensing requirement within such jurisdiction.

Ifthis reportis inadvertently sentor has reached any personinsuch country, especially, United States of America, the sameshould beignored and brought to the attention of the sender. This document may not be reproduced, distributed
or publishedinwholeor inpart, directly orindirectly, for any purposes or inany manner.

Foreign currencies denominated securities, wherever mentioned, are subjectto exchange rate fluctuations, which could havean adverse effect on their valueor price, or the income derived from them. Inaddition,investors in securities
such as ADRs, the values of which are influenced by foreign currencies effectively assumecurrency risk. Itshould not be considered to be taken as an offer to sell or a solicitation to buy any security.

This document is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or other financialinstruments. This report should not be construed as aninvitation or solicitation to do business with
HSL. HSL may from time to time solicitfrom, or perform broking, or other services for,any company mentioned inthis mail and/orits attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or shortpositionin,and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged inany other transaction
involvingsuch securities and earn brokerage or other compensation or actas a market maker inthe financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have
any other potential conflictof interests with respect to any recommendation and other related information and opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of this report, including butnot restricted
to, fluctuationinthe prices of shares and bonds, changes inthe currency rates, diminution inthe NAVs, reduction inthe dividend orincome, etc.

HSL and other group companies, its directors, associates, employees may have various positionsin any of the stocks, securities and financial instruments dealtin the report, or may make sell or purchaseor other deals inthese securities
from time to time or may deal in other securities of the companies / organizations described in this report. As regards the a ssociates of HSL pleaserefer the website.

HSL or its associates mighthave managed or co-managed public offering of securities for the subjectcompany or might have been mandated by the subjectcompany for any other assignmentin the pasttwelve months.

HSL or its associates might have received any compensation from the companies mentioned inthe report during the period precedingtwel ve months from t date of this report for services in respect of managingor co-managing public
offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory servicein a merger or specific transactionin thenor mal course of business.

HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither HSL nor Research Analysts
have any material conflictof interest at the time of publication of this report. Compensation of our Research Analysts is notbased on any specific merchantbanking, investment bankingor brokerage servicetransactions. HSL may have
issued other reports that are inconsistent with and reach different conclusion fromthe information presented in this report.

Research entity has not been engaged in market making activity for the subject company. Research analysthas not served as an officer, director or empl oyee of the subjectcompany. We have not received any compensation/benefits
from the subjectcompany or third party in connection with the Research Report.

Please note that HDFC Securities has a proprietary trading desk. This desk maintains an arm’s length distance with the Research team and all its activities are segregated from Research activities. The proprietary desk operates
independently, potentiallyleadingtoinvestment decisions thatmay deviate from research views.

HDFC securities Limited, | Think Techno Campus, Building - B, "Alpha", Office Floor 8, Near Kanjurmarg Station, Opp. Crompton Greaves, Kanjurmarg (East), Mumbai 400 042 Phone: (022) 3075 3400 Fax: (022) 2496 5066
Compliance Officer: Murli V Karkera Email: complianceofficer@hdfcsec.com Phone: (022)3045 3600

For grievance redressal contact Customer Care Team Email: customercare@hdfcsec.com Phone: (022)3901 9400

HDFC Securities Limited, SEBI Reg. No.: NSE, BSE, MSEI, MCX: INZ000186937; AMFI Reg. No. ARN: 13549; PFRDA Reg. No. POP:11092018; IRDA Corporate Agent License No.: CA0062; SEBI Research Analyst Reg. No.: INH000002475;
SEBI Investment Adviser Reg. No.: INA000011538; CIN - U67120MH2000PLC152193

Investment insecurities marketare subjectto market risks. Read all the related documents carefully beforeinvesting.
Mutual Funds Investments are subjectto market risk. Pleaseread the offer and scheme related documents carefully before investing.
Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee performance of the intermediary or provideany as surance of returns to investors.
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