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= Tata Consultancy Services: TCS reported +0.8% QoQ revenue growth in CC
terms, ahead of our expectation of 0.6% CC, while operating margins
remained stable at 25.2% (in line with our estimates), supported by
productivity gains and operational efficiencies. The company indicated
confidence in a strong CY26, underpinned by sustained deal momentum and
TCS’s leadership position in Al services. TCS’s Al-led revenue scaled to an
annualized run rate of USD 1.8bn, posting 17.3% QoQ growth in CC, with Al
gaining strength across the full stack —from infrastructure to intelligence —as
well as in cybersecurity, Enterprise Solutions, and IoT. Enterprises are
transitioning from Al pilot programs to ROI-driven deployment and TCS
delivered over three times the number of “rapid builds” projects for clients
during the quarter compared to prior periods. The decision-making cycles
have shortened versus earlier periods, with clients increasingly willing to
commit to spends backed by ROI visibility. The total TCV for the quarter
reached USD 9.3bn (~7% YoY on TTM basis ex mega deal), which included a
significant megadeal win in North America. Regarding the vertical-wise
demand environment, BFSI showed good momentum despite seasonal
furloughs, ENU posted strong growth, and Life Sciences saw positive shifts,
though manufacturing remained marginal and the automotive sector was
subdued. TCS continues to aspire to faster growth in international markets in
FY26E vs FY25. The aspirational margin band remains at 26-28% and Q4 will
be heading towards 26%. Our EPS estimates remain unchanged, and we
maintain our ADD rating with a TP of INR 4,000, based on 23x Mar-28E EPS
(10Y average multiple of 24x).

* HCL Technologies: HCL Tech (HCLT) delivered a strong Q3FY26 revenue
growth of 4.2% QoQ CC, which surpassed expectations. The outperformance
was supported by broad-based strength across IT services, software
(seasonality), and strong growth in the ER&D segment. Deal wins remained
healthy at USD 3bn (+17% QoQ / +44% YoY), led by a USD 473mn mega deal
with a global apparel retailer, under which HCLT will act as a long-term Al-
led technology partner. The robust deal activity and solid pipeline reinforce
management’s confidence in continued growth momentum. For FY26E, the
management raised services revenue growth guidance to 4.75-5.25% CC
(from 4-5% earlier) and overall revenue growth guidance to 4-4.5% CC
(earlier 3-5%). EBIT margin guidance was retained at 17-18%, incorporating
the impact of restructuring (50bps in FY26, to be completed by Q4) and labor
code-related costs (10-20bps recurring annual impact). The management
reiterated confidence in capturing Al-led spending despite a slowdown in
discretionary IT budgets. A significant shift is occurring as clients prioritize
"day minus one" investments, such as Al Factory infrastructure and custom
silicon engineering, which are closely linked to massive Al CapEx.
Organizations are reimagining their operations holistically; GenAl and
Agentic Al capabilities are now being embedded into nearly every new deal
and demand remains robust in Financial Services and Technology verticals.
Given there is better visibility, we raise our FY27/28E earnings estimates by
+0.5% / +0.3%. We maintain a BUY rating with a target price of INR 1,950,
based on 22x Mar-28E EPS.
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Tata Consultancy Services

Al-led growth inflection with margin resilience

TCS reported +0.8% QoQ revenue growth in CC terms, ahead of our expectation of 0.6%
CC, while operating margins remained stable at 25.2% (in line with our estimates),
supported by productivity gains and operational efficiencies. The company indicated
confidence in a strong CY26, underpinned by sustained deal momentum and TCS’s
leadership position in Al services. TCS’s Al-led revenue scaled to an annualized run rate
of USD 1.8bn, posting 17.3% QoQ growth in CC, with Al gaining strength across the full
stack—from infrastructure to intelligence—as well as in cybersecurity, Enterprise
Solutions, and IoT. Enterprises are transitioning from Al pilot programs to ROI-driven
deployment and TCS delivered over three times the number of “rapid builds” projects
for clients during the quarter compared to prior periods. The decision-making cycles
have shortened versus earlier periods, with clients increasingly willing to commit to
spends backed by ROI visibility. The total TCV for the quarter reached USD 9.3bn (~7%
YoY on TTM basis ex mega deal), which included a significant megadeal win in North
America. Regarding the vertical-wise demand environment, BFSI showed good
momentum despite seasonal furloughs, ENU posted strong growth, and Life Sciences
saw positive shifts, though manufacturing remained marginal and the automotive sector
was subdued. TCS continues to aspire to faster growth in international markets in FY26E
vs FY25. The aspirational margin band remains at 26-28% and Q4 will be heading
towards 26%. Our EPS estimates remain unchanged, and we maintain our ADD rating
with a TP of INR 4,000, based on 23x Mar-28E EPS (10Y average multiple of 24x).

"  Q3FY26 highlights: (1) TCS’s revenue stood at USD 7,509mn, +0.6% QoQ in USD
terms (vs. our estimate of +0.2% QoQ). (2) Deal bookings came in at USD 9.3bn, down
from USD 10bn in Q2, comprising NorthAm TCV at USD 4.9bn, BFSI TCV at USD
3.8bn, and Retail & CPG TCV at USD 1.4bn. Notwithstanding seasonality, TCS won a
mega deal in BFSI in NorthAm. (3) Retail & CPG/LS&H/Manufacturing recorded
sequential CC growth of 1.3/0.9/0.2% respectively, while Tech/BFSI declined 1.3/0.4%
QoQ CC. (4) EBITM remained stable QoQ at 25.2% (in line with our estimate),
supported by productivity improvement (+80bps), and favourable currency
movement (+20bps), which were offset by full quarter impact of wage hikes (-50bps)
and strategic investments in brand building and partnerships (-50bps). (5) Net
headcount declined by 11,151 employees in Q3, while TTM attrition increased 20bps
QoQ to 13.5%. (6) An exceptional item charge of INR 33.91bn was taken for
restructuring costs and to account for new labour codes. The ongoing impact of the
labour code changes is expected to be 10-15bps.

"  Outlook: We have factored in FY26/27/28E growth at -0.4%/+7.7%/+8.5% (implying
0.7/1.8/2.4% CQGR in FY26/27/28E respectively). EBITM is factored in at
25.1/25.5/25.6% for FY26/27/28E respectively, translating to an EPS CAGR of 9.2% over
FY25-28E.

Quarterly financial summary

YE March (INR bn) Q3FY26 Q3FY25 YoY (%) Q2FY26 QoQ(%) FY24 FY25| FY26E FY27E FY28E
Revenue (USD mn) 7,509 7,539 (0.4) 7,466 0.6 29,080 30,179| 30,069 32,385 35,151
Net Sales 670.87  639.73 49 657.99 2.0 2,408.93 2,553.24| 2,650.00 2,898.43 3,181.19
EBIT 168.90  156.57 7.9 165.65 2.0 59311 621.65| 66523 738.86 815.50
APAT 132.34 123.80 6.9 129.38 2.3 46635 48553 524.72 57423 631.89
Diluted EPS (INR) 36.6 34.2 6.9 35.8 2.3 128.9 134.2 145.0 158.7 174.6
P/E (x) 251  241| 223 204 185
EV / EBITDA (x) 17.5 16.7 15.7 14.2 12.9
RoE (%) 51.6 52.4 55.5 59.9 63.2
Source: Company, HSIE Research, Consolidated Financials

Change in estimates

YE March (INR FY26E  FY26E Change FY27E ~ FY27E Change FY28E  FY28E Change
bn) Old Revised % Old Revised % Old Revised %
i‘;v)enue (UsD 30,066 30,069 00[ 32329 3238 02| 35040 35151 03
Revenue 2,647.89  2,650.00 0.1| 2,893.43 2,898.43 0.2| 3,171.10 3,181.19 0.3
EBIT 665.76 665.23 0.1) 734.60 738.86 0.6 810.92 815.50 0.6
EBIT margin (%) 25.1 25.1 -4bps 25.4 25.5 10bps 25.6 25.6 6bps
APAT 526.31 524.72 0.3) 572.04 574.23 0.4 630.84 631.89 0.2
EPS (INR) 145.5 145.0 0.3) 158.1 158.7 0.4 174.4 174.6 0.2

Source: Company, HSIE Research
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CMP (as on 12 Jan 2026)  INR 3,240
Target Price INR 4,000
NIFTY 25,790
EI}?/{\NGES OLD NEW
Rating ADD ADD
Price Target INR 4,000 INR 4,000
FY27E FY28E
EPS %
+0.4 +0.2
KEY STOCK DATA
Bloomberg code TCSIN
No. of Shares (mn) 3,618
MCap (INRbn)/($mn)  11,721/129,997
6m avg traded value (INR mn) 9,549
52 Week high / low INR 4,424/2,867
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3M 6M 12M

Absolute (%) 46 (49) (23.5)
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SHAREHOLDING PATTERN (%)

Jun-25 Sep-25
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Public & Others 4.75 5.250
Pledged Shares 0.00 0.00

Source : BSE
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HCL Technologies

Accelerating growth; guidance increased

HCL Tech (HCLT) delivered a strong Q3FY26 revenue growth of 4.2% QoQ CC, which

surpassed expectations. The outperformance was supported by broad-based strength

across IT services, software (seasonality), and strong growth in the ER&D segment. Deal
wins remained healthy at USD 3bn (+17% QoQ / +44% YoY), led by a USD 473mn mega
deal with a global apparel retailer, under which HCLT will act as a long-term Al-led
technology partner. The robust deal activity and solid pipeline reinforce management’s
confidence in continued growth momentum. For FY26E, the management raised services
revenue growth guidance to 4.75-5.25% CC (from 4-5% earlier) and overall revenue

growth guidance to 4-4.5% CC (earlier 3-5%). EBIT margin guidance was retained at 17—

18%, incorporating the impact of restructuring (50bps in FY26, to be completed by Q4)

and labor code-related costs (10-20bps recurring annual impact). The management

reiterated confidence in capturing Al-led spending despite a slowdown in discretionary

IT budgets. A significant shift is occurring as clients prioritize "day minus one"

investments, such as AI Factory infrastructure and custom silicon engineering, which

are closely linked to massive AI CapEx. Organizations are reimagining their operations
holistically; GenAlI and Agentic Al capabilities are now being embedded into nearly
every new deal and demand remains robust in Financial Services and Technology
verticals. Given there is better visibility, we raise our FY27/28E earnings estimates by
+0.5% / +0.3%. We maintain a BUY rating with a target price of INR 1,950, based on 22x

Mar-28E EPS.

"  QB3FY26 highlights: (1) HCL Tech reported revenue of USD 3,793mn (+4.2/4.8%
QoQ/YoY CC), above our estimate of USD 3,706mn. The services revenue was up
+1.8/+5% QoQ/YoY CC, driven by financial services, technology, and manufacturing.
(2) IT & Business services (72% of revenue) grew +1.5% QoQ in CC term, ER&D
services (17% of revenue) grew +3.1% QoQ CC and Software (11% of revenue) grew
+28.1% QoQ CC. (3) EBITM came in at 18.6% (vs our estimate of 17.9%), expanded
118bps QoQ, driven by Project Ascend benefits (+104bps), forex (+40 bps) and seasonal
strength in the software segment, which was partially offset by wage hikes (-80bps)
and seasonal furloughs (-45bps). (4) Deal wins in Q3 stood at USD 3,006mn, given that
the company won a mega deal worth USD 473mn. (5) HCL Tech expects 50bps impact
from the restructuring costs for FY26E and anticipates finishing the restructuring
exercise by Q4FY26E. (6) INR 956mn has been charged as an exceptional item to
provide for the one-time impact of new labor codes. The recurring impact of the
changes in Labor Code is expected to be 10 to 20 bps annually, going forward.

"  Outlook: We have factored in 6.2% growth in IT & BS and 11.9% growth in ER&D
services and a 1.8% growth in the software segment for FY26E. The overall USD
revenue growth is estimated at 6.7%/7.7%/7.3% respectively in FY26/27/28E. We expect
EBITM at 17.5% in FY26E (mid-point of the guidance) and then expect it to improve to
19/19.4% by FY27/28E, translating into an EPS CAGR of 12.2% over FY25-28E.

Quarterly Financial summary

YE March (INR bn) Q3FY26 Q3FY25 YoY (%) Q2FY26 QoQ (%) FY24  FY25| FY26E FY27E FY28E
Revenue (USDmn) 3,793 3,533 74 3,644 41 13270 13,840| 14,765 15910 17,068
Net Sales 33872 29890 133 319.42 6.0 1,099.13 1,170.55|1,300.23 1,423.90 1,544.62
EBIT 62.85 5821 80 5550 132 20027 21421| 22745 270.65 299.79
APAT 4795 4591 44 4235 132 157.02 169.61| 18092 21595 239.86
Diluted EPS (INR) 177 169 44 156 132 580 626 668 797 886
P/E (x) 288  266| 250 209 188
EV / EBITDA (x) 176  167| 155 131 118
RoE (%) 235  246| 256 291 299

Source: Company, HSIE Research, Consolidated Financials
Change in Estimates

YE March (INR FY26E  FY26E Change FY27E  FY27E Change| FY28E  FY28E Change
bn) Old Revised % Old Revised % Old Revised %
i‘;v)enue (USD 14,659 14,765 07| 15816 15910 0.6 16956 17,068 0.7
Revenue 1,289.65 1,300.23 0.8| 1,41552 1,423.90 0.6 1,534.50 1,544.62 0.7
EBIT 228.39 227.45 (0.4) 267.92 270.65 1.0 296.06 299.79 1.3
EBIT margin (%) 17.7 175  -22bps 18.9 19.0 8bps 19.3 19.4 11bps
APAT 183.32 180.92 (1.3) 215.22 215.95 0.3 239.49 239.86 0.2
EPS (INR) 67.6 66.8 (1.1) 79.3 79.7 0.5 88.3 88.6 0.3

Source: Company, HSIE Research

i HOFC JF,

securities

BUY

CMP (as on 12 Jan 2026) INR 1,668
Target Price INR 1,950
NIFTY 25,790
IéI]?IZNGES OLD NEW
Rating BUY BUY
Price Target INR 1,940 INR 1,950
FY27E FY28E
EPS %
+0.5 +0.3
KEY STOCK DATA
Bloomberg code HCLT IN
No. of Shares (mn) 2,714
MCap (INR bn) / ($ mn) 4,525/50,189
6m avg traded value (INR mn) 4,541
52 Week high / low INR 2,005/1,303

STOCK PERFORMANCE (%)
3M  6M  12M
Absolute (%) 137 23 (115)

Relative (%) 96 (1.6) (153)

SHAREHOLDING PATTERN (%)

Jun-25 Sep-25
Promoters 60.81 60.81
FIs & Local MFs 16.21 17.84
FPIs 18.56 16.64
Public & Others 442 471
Pledged Shares 0.00 0.00

Source : BSE

Pledged shares as % of total shares
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Rating Criteria

BUY: >+15% return potential
ADD: +5% to +15% return potential
REDUCE: -10% to +5% return potential
SELL: > 10% Downside return potential
Disclosure:
Analyst Company Covered Qualification Any holding in the stock
Amit Chandra Tata Consultancy Services, HCL Technologies MBA NO
Vinesh Vala Tata Consultancy Services, HCL Technologies MBA NO
Maitreyee Vaishampayan Tata Consultancy Services MSc NO
Maitreyee Vaishampayan HCL Technologies MSc YES
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TCS HCL Tech
6000 3000
4000 2000
2000 1000
0 T T T T T T T T T T T T T 0 T T T T T T T T T T T T T
88 a8dad88a & 8888883388 &
5ESEE52 2585585 EBEEE5E25854%

Page | 4



HSIE Results Daily

Disclosure:

Authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report
accurately reflect our views about the subject issuer(s) or securities. SEBI conducted the inspection and based on their
observations have issued advise/warning. The said observations have been complied with. We also certify that no part of
our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this
report.

Research Analyst or his/her relative or HDFC Securities Ltd. does not have any financial interest in the subject company.
Also Research Analyst or his relative or HDFC Securities Ltd. or its Associate may have beneficial ownership of 1% or
more in the subject company at the end of the month immediately preceding the date of publication of the Research
Report. Further Research Analyst or his relative or HDFC Securities Ltd. or its associate does have/does not have any
material conflict of interest.

HDEFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INH000002475.

Disclaimer:

This report has been prepared by HDFC Securities Ltd and is solely for information of the recipient only. The report must
not be used as a singular basis of any investment decision. The views herein are of a general nature and do not consider
the risk appetite or the particular circumstances of an individual investor; readers are requested to take professional
advice before investing. This report may have been refined using Al tools to enhance clarity and readability.

Nothing in this document should be construed as investment advice. Each recipient of this document should make such
investigations as they deem necessary to arrive at an independent evaluation of an investment in securities of the
companies referred to in this document (including merits and risks) and should consult their own advisors to determine
merits and risks of such investment. The information and opinions contained herein have been compiled or arrived at,
based upon information obtained in good faith from sources believed to be reliable. Such information has not been
independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy,
completeness or correctness. All such information and opinions are subject to change without notice. Descriptions of any
company or companies or their securities mentioned herein are not intended to be complete. HSL is not obliged to update
this report for such changes. HSL has the right to make changes and modifications at any time.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use
by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where
such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would
subject HSL or its affiliates to any registration or licensing requirement within such jurisdiction.

If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the
same should be ignored and brought to the attention of the sender. This document may not be reproduced, distributed
or published in whole or in part, directly or indirectly, for any purposes or in any manner.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could
have an adverse effect on their value or price, or the income derived from them. In addition, investors in securities such
as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk. It should not be
considered to be taken as an offer to sell or a solicitation to buy any security.

This document is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or
other financial instruments. This report should not be construed as an invitation or solicitation to do business with HSL.
HSL may from time to time solicit from, or perform broking, or other services for, any company mentioned in this mail
and/or its attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position
in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving
such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the
company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other
potential conflict of interests with respect to any recommendation and other related information and opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the
damages sustained due to the investments made or any action taken on basis of this report, including but not restricted
to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the
dividend or income, etc.
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HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks,
securities and financial instruments dealt in the report, or may make sell or purchase or other deals in these securities
from time to time or may deal in other securities of the companies / organizations described in this report. As regards the
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HSL or its associates might have managed or co-managed public offering of securities for the subject company or might
have been mandated by the subject company for any other assignment in the past twelve months.

HSL or its associates might have received any compensation from the companies mentioned in the report during the
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subject company or third party in connection with the Research Report.
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