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Lackluster quarter, revival hopes pinned 
The building materials sector saw subdued demand in Q3FY26. Our coverage 

universe is expected to post 9% YoY revenue growth, fueled by volume 

expansion, resulting in 23% YoY growth in both EBITDA and APAT, supported 

by a low prior-year base. We believe that the volume growth of major tile 

companies remained subdued affected by muted export performance and soft 

domestic demand. Our channel checks suggest tile prices are stable QoQ. Our 

pipes coverage universe is projected to deliver 10% YoY volume growth, 

propelled by robust gains at Astral and Supreme Industries via market share 

expansion, while Prince Pipes volumes are expected to stay flat. PVC resin 

prices fell ~10% during the quarter as the government refrained from imposing 

the anticipated anti-dumping duty, contrary to industry expectations, leading 

to inventory losses for pipes companies in this quarter. MDF volumes will stay 

healthy amid sharp YoY import reductions, with resin chemical prices easing 

sequentially and stable timber prices. Building materials volumes should 

accelerate ahead, though organized tiles players volume growth will be muted 

owing to Morbi pressure. Valuations have been rolled forward to Mar-28E 

(Kajaria Ceramics and Stylam Industries already updated in prior Company 

Update), with ratings unchanged across all stocks; Century Plyboards remains 

the top sector pick. 

▪ Tiles sector—weak demand, Morbi dumping remains a challenge: Tile 

prices were stable in the quarter; however, demand remained weak, weighed 

by sluggish domestic activity. Exports from the Morbi industry also remained 

subdued, owing to ongoing geopolitical tensions coupled with high USA 

tariffs (7% of tiles exports were to the US in FY25). Gas prices remained 

broadly stable in the quarter. Kajaria Ceramics and Somany Ceramics are each 

expected to report 3% volume growth. Owing to cost rationalization, Kajaria 

Ceramics’ EBITDA margin will increase by 480bps YoY (flat QoQ), while we 

build 80bps margin expansion for Somany Ceramics (up 130bps QoQ). 

▪ Plastic pipes—raw material price volatility continues: Demand for pipes 

remained soft during the quarter, while PVC resin prices fell by ~10% as the 

government did not impose the expected anti-dumping duty, contrary to 

industry expectations. The decline in resin prices will lead to inventory losses. 

Supreme Industries and Astral Pipes are expected to deliver 11%/18% YoY 

volume growth, respectively, supported by market share gains, while Prince 

Pipes is projected to report flat YoY volumes. 

▪ Wood panel—soft demand: The wood panel industry witnessed soft demand 

during the quarter. Resin chemical prices eased sequentially, while timber 

prices remained largely stable. We expect double-digit topline growth for 

Century Plyboards and Greenpanel Industries are expected to drive growth 

through market share gains, with Greenlam Industries posting similar 

expansion from new segment ramp-up, and Stylam Industries achieving 

high-single-digit growth backed by strong exports. 

▪ Sector and stock views: We expect plumbing demand to recover in next year 

aided by stabilization of resin prices. Morbi's volume dumping continues as 

a structural hurdle for the tiles industry, prompting mid-single-digit volume 

growth projections for tile players in coming years. Wood companies are 

anticipated to deliver decent volume growth going forward. Valuations have 

been rolled forward to Mar-28E (Kajaria Ceramics and Stylam Industries 

already updated in prior Company Update), with ratings unchanged across 

all stocks; Century Plyboards remains the top sector pick. 

 

 

COMPANY RATING TP (INR) 

Kajaria Ceramics   REDUCE   1,160  

Somany Ceramics   ADD   490  

Supreme Ind.   ADD   3,940  

Astral Limited   BUY   1,900  

Prince Pipes   REDUCE   260  

CenturyPly   BUY   1,015  

Greenpanel Ind.   BUY   340  

Greenlam Ind.   ADD   250  

Stylam Ind.  ADD   2,555  
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Q3FY26 estimates for tiles, pipes, and wood panel companies  

Y/E March  
Net Sales (INR mn) EBITDA (INR mn) EBITDA Margin (%) Adj. PAT (INR mn) 

Dec-25E YoY (%) QoQ (%) Dec-25E YoY (%) QoQ (%) Dec-25E YoY (%) QoQ (%) Dec-25E YoY (%) QoQ (%) 

Kajaria Ceramics  12,238 5.9 3.2 2,206 43.9 3.3 18.0 4.8 0.0 1,386 63.3 3.0 

Somany Ceramics  6,852 6.3 0.0 622 16.3 16.2 9.1 0.8 1.3 220 95.2 47.0 

Supreme Ind.  26,721 6.5 11.6 3,244 5.1 9.1 12.1 (0.2) (0.3) 1,895 1.4 15.0 

Astral Limited  15,938 14.1 1.0 2,495 13.7 (2.8) 15.7 (0.1) (0.6) 1,269 11.2 (5.8) 

Prince Pipes $ 5,566 (3.7) (6.4) 387 1,203.8 (29.8) 7.0 6.4 (2.3) 20 NA (86.5) 

 CenturyPly  13,234 16.0 (4.5) 1,579 21.9 (9.6) 11.9 0.6 (0.7) 631 8.0 (8.4) 

 Greenpanel Ind. 4,052 12.7 2.3 408 135.4 64.9 10.1 5.3 3.8 51.3 (39.6) NA 

 Greenlam Ind.  6,792 12.8 (16.0) 731 15.0 (30.0) 10.8 0.2 (2.2) 123 (3.1) (61.9) 

 Stylam Ind.  2,797 9.9 (4.3) 550 19.6 (2.8) 19.7 1.6 0.3 364 22.1 (2.5) 

Aggregate 94,189 9.0 1.1 12,222 22.9 (1.2) 13.0 1.5 (0.3) 5,960 22.6 (0.0) 

Source: Company, HSIE Research, $ - standalone numbers. NA- not applicable 

Annual financial summary 

Y/E March  
Net Sales (INR bn) EBITDA (INR bn) EBITDA Margin (%) Adj. PAT (INR bn) 

FY26E FY27E FY28E FY26E FY27E FY28E FY26E FY27E FY28E FY26E FY27E FY28E 

Kajaria Ceramics   48.63   52.32   55.95   8.68   9.49   9.99   17.8   18.1   17.9   5.40   5.89   6.16  

Somany Ceramics   27.92   30.02   32.55   2.30   2.65   2.92   8.2   8.8   9.0   0.73   0.89   1.01  

Supreme Ind.   109.27   125.15   138.65   14.40   18.51   20.75   13.2   14.8   15.0   8.92   11.65   13.00  

Astral Limited   63.58   72.91   82.57   10.20   12.42   14.62   16.0   17.0   17.7   5.39   7.01   8.52  

Prince Pipes $  24.46   26.64   28.93   2.05   2.85   3.21   8.4   10.7   11.1   0.48   1.09   1.31  

 CenturyPly   53.38   60.30   66.85   6.58   8.74   10.00   12.3   14.5   15.0   2.78   4.51   5.54  

 Greenpanel Ind.  15.66   19.51   22.56   0.94   2.54   3.34   6.0   13.0   14.8   (0.24)  1.04   1.67  

 Greenlam Ind.   30.20   34.92   39.45   3.16   4.17   4.88   10.5   11.9   12.4   0.60   1.49   2.00  

 Stylam Ind.   11.79   14.64   17.17   2.21   2.79   3.26   18.74   19.06   18.97   1.40   1.84   2.17  

Source: Company, HSIE Research, $ - standalone numbers 

Y/E March  
NPM (%) RoCE pre-tax (%) RoE (%) Net D:E (x) 

FY26E FY27E FY28E FY26E FY27E FY28E FY26E FY27E FY28E FY26E FY27E FY28E 

Kajaria Ceramics   11.1   11.3   11.0   22.6   22.7   21.9   18.3   18.2   17.5   (0.2)  (0.2)  (0.3) 

Somany Ceramics   2.6   3.0   3.1   11.1   13.4   14.8   8.5   9.8   10.3   0.2   0.1   0.1  

Supreme Ind.   8.2   9.3   9.4   18.1   22.1   22.8   15.2   18.4   18.9   (0.0)  (0.0)  (0.0) 

Astral Limited   8.5   9.6   10.3   18.4   21.2   22.7   13.8   16.0   17.2   (0.2)  (0.3)  (0.4) 

Prince Pipes $  2.0   4.1   4.5   4.6   8.8   9.9   3.0   6.5   7.4   0.0   (0.0)  (0.1) 

CenturyPly   5.2   7.5   8.3   11.8   15.5   17.1   11.1   15.8   16.6   0.6   0.4   0.3  

Greenpanel Ind.  (1.5)  5.3   7.4   0.5   9.1   13.0   (1.7)  7.4   11.1   0.1   0.0   (0.1) 

Greenlam Ind.   2.0   4.3   5.1   7.5   11.2   13.4   5.2   12.0   14.4   1.0   0.8   0.6  

Stylam Ind.   11.9   12.6   12.6   26.9   28.1   27.5   19.5   21.2   20.7   (0.1)  (0.1)  (0.0) 

Source: Company, HSIE Research, $ - standalone numbers 

Rating and target price revision summary 

Company 
Mcap 

(INR bn) 

CMP 

(INR/sh) 

New 

Rating 

Old 

Rating 

New TP 

(INR) 

Old TP 

(INR) 

Valuation 

multiple^ 

EV/EBITDA (x) P/E (x) 

FY26E FY27E FY28E FY26E FY27E FY28E 

Kajaria Ceramics   153.4  965  REDUCE   REDUCE   1,160   1,160   30.0   17.0   15.4   14.4   28.4   26.1   24.9  

Somany Ceramics   16.2  399  ADD   ADD   490   530   20.0   7.8   6.6   5.9   22.1   18.1   16.0  

Supreme Ind.   442.1  3,372  ADD   ADD   3,940   4,060           40.0  30.5   23.8   21.2   49.6   37.9   34.0  

Astral Limited   386.3  1,389  BUY   BUY   1,900   1,870   60.0   37.1   29.9   25.1   71.7   55.1   45.3  

Prince Pipes $  29.3  261  REDUCE   REDUCE   260   290   22.0   14.4   10.2   8.8   61.3   26.9   22.3  

 CenturyPly   184.3  829  BUY   BUY   1,015   955   40.0   30.3   22.5   19.6   66.2   40.9   33.2  

 Greenpanel Ind.  28.1  230  BUY   BUY   340   335   25.0   31.5   11.3   8.1   (119.7)  27.1   16.8  

 Greenlam Ind.   62.1  244  ADD   ADD   250   250   30.0   23.3   17.6   14.6   102.9   41.8   31.0  

 Stylam Ind.   38.2  2,232  ADD   ADD   2,555   2,555   20.0   16.9   13.4   11.6   27.2   20.8   17.6  

Source: Company, HSIE Research ^Valuation is based on Mar-28E EPS. CMP as of January 01, 2026.  

Roll forward valuation to Mar-28E vs Sep-27E earlier (except Kajaria Ceramics and Stylam Industries already updated). 

# We value CenturyPly/ Greenlam using SOTP—ex-particle board business at 40/30x Mar-28E EPS and particle board business at 2/0.5x 

capital employed in Mar-28E respectively. 
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Price history 

   

   

   

Rating Criteria   

BUY: >+15% return potential 

ADD: +5% to +15% return potential 

REDUCE:   -10% to +5% return potential 

SELL:      >10% Downside return potential 
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